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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON ASHLAND PETROLEUM. LLLC )
Reformulated Gasoline  Blending Process )
) PCB 00-
) {Tax Certilication)
PROPERTY IDENTIFICATION NUMBER )
S1-34-1-21 or portion thereot )

NOTICE
TO:  Dorothy Gunn, Clerk John S Swearmgen
[Hinots Pollution Contrel Board Marathon Ashland Petroleum
State of Dlinors Center Refinery Office Building
10O W, Randolph Street, Suite 11-300 Robmson, Hlinois 62454

Chicago. Hlinois 60601

Steve Santarelh

Hlinots Department of Revenue
101 West Jefferson

P.O. Box 19033

Springficld, Minots 62794

PLEASE TAKE NOTICE that | have today clectronically tiled with the Oftice of
the Pollution Control Board the APPEARANCE and RECOMMENDATION of the
Illinois Environmental Protection Agency. a copy of which is herewith served upon the
applicant and a representative of the Hlinows Department of Revenue.

Respectfully submitted by,

/s/
Robb H. Layman
Assistant Counsel

Date: December 22, 2005

[ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, 1L 62794-9276

Telephone: (217) 524-9137
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BEFORE THE HLLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON ASHLAND PETROLEUM, LI.C )
Reformulated Gasoline  Blending Process )
) PCB 06-
) (Tax Certtlication)
PROPERTY IDENTIFICATION NUMBER )
51-34-1-21 or portion thereol )

APPEARANCE

[ hereby file my Appearance in this procecding on behatf of the THinois
Environmental Protection Agency.
Respectfully submitted by,
g -

Robb H. Layman
Assistant Counsel

Date: December 22, 2005

[LLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, Hlinows 62794-9276

Telephone: (217) 524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON ASHLAND PETROLEUM. LL.C
Reformulated Gasoline - Blending Process

(Tax Certitication)
PROPERTY IDENTIFICATION NUMBER

)
)
) PCB 06-
)
)
31-34-1-21 or portion thereot )

RECOMMENDATION

NOW COMES the ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
Ulinois EPA™). through its attorneys, and pursuant to 35 [ Adm. Code 125.204 of the
ILLINOIS POLUTION CONTROL BOARD'S {"Board™) procedural regulations, files
the Hlinois EPA s Recommendation in the above-referenced request for tax certification
of pollution control facilities. In support thereof, the Hlinois EPA states as follows:

l. On December 30, 2004, the llinois EPA received a request and supporting
information from MARATHON ASHLAND PETROLEUM, LLC, ("Marathon™)
concerning the proposed tax certification of certain air emission sources and/or
equipment located at its Robinson refinery in Crawford County, Illinois. A copy of the
relevant portions of the application is attached hercto. |Exhibit Al

2. The applicant’s address is as follows:

Marathon Ashland Petroleum, LLC
Refinery Office Building
Robinson, lllinois 62454

3. The pollution control facilities involved in this request are located at the
aforementioned address and consist of the installation of cquipment that involves the
manufacture reformulated gasoling. The project is described as a Blending Process.

which mainly consists of a computerized blending system and equipment for achieving
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segregation of product and related analyvses. Notwvithstumding the limaed infornution
contaimed within the application for tax certification. it does not appear that the overall
project. oF even pertions thereof, is primsarily meant w reduce or eliminate air pollution.
Indeed, it 1s not apparent that any contaminants are removed or reduced from the
refinery’s operations. The deseription of the project {nstead suggests that it was intended
solely as a process-related improvement.
+. Scction TE-10 oF the Property Tax Code, 353 1LCS 20071 1-16 (2002),
defines “pollution control facitities™ as;
“uny systen. method, construction, deviee or appliance appurtenant
thereto, or any portion of any building or cquipment, that is designed,
construeted, mstalled or operated lor the primary purpose ol (a)
climinating, preventing. or reducing air or water pollution. .. or (b)
treating, pretreating, modifving or disposing ol any potential solid, liguid,
gascous pollutant which if released without treatment, pretreatment.

modification or disposal might be hanmful, detrimental or offensive o
human, plant or animal life, or to property.™

n

Pollution control facilities are entitled o preferential tax treatment, as
provided by 35 TLCS 200/11-5 (2002).

6. Based on information in the application, it is the IHlinois EPA s
engincering judgment that the described project and/or equipment may not be considered
as “pollution control facilities™ in accordance with the statutory definition and consistent
with the Board’s regulations at 35 111 Adm. Code 125.200. [Exhibit B].

7. Because the Blending Process does not satisfy the aforementioned criteria,
the [llinois EPA recommends that the Board deny the applicant’s requested tax

certification.
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Respectfully submitted by.

ILLINOIS ENVIRONMENTAL PROTECTION
AGENCY

IRy

Robb H. Layman
Assistant Counsel

DATED: December 22, 2004

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springficld, Hhinois 62794-92706

Telephone: (217) 324-9137
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CERTIFICATE OF SERVICE

I hereby certity that en the 2o day of December, 2005, 1 electronically filed the
following mstruments entitded NOTICE, APPEARANCE and RECOMMENDATION
with:

Dorothy Guon, Clerk

Hiinois Pollution Control Board

100 West Randolph Street

Swite 11-500

Chicago. linos 60601
and. further. that Fdad send o true and correct copy ol the same foregomy instruments, by

First Class Ml with postage thercon fully paid and deposited inte the possession ol the

United States Postal Service. to:

Steve Santarelli John §. Swearingen

inois Department of Revenue Marathon Ashland Petroleum
101 West Jefterson Relinery Office Building
P.0). Box 19033 Robinson. lllinos 62454

Springfield. llhnots 62794

,-!S/
Robb H. Layman
Assistant Counsel
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APPLICATION FOR CERTIFICATION {(PROPERTY TAX TREATMENT)

POLLUTIQN CONTROL FACILITY
AIR WATER []

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

P. O. Box 19276, Springfield, IL 627949276

This Ageney s authorized o roquest (his
information under IMb10is Revised Statues, 1979,
Chapter, 120, Section 5023-5. Disclosure of this
informetion is voluntary., However. folure 1o
comply could prevent your application from
buing processed or could result in denial of yous
apphcation for centification.

Petroleum Refining
Reformulated Gasoline = Blending

FOR AGENCY USE
Fite No. Date Received Certification No. Dae
Sec. A | Company Name )
Marathon Ashland Petroleum LLC _
Person Authorized to Receive Certification Person 1o Contact for Addilional Details
John Swearingen Pennis Baker
Street Address Street Address
Refinery Office Building 539 South Main Street
& Municipality, State & Zip Code Municipality, State & Zip Code
32 Robinson, IL 62454 Findlay, OH 45840
z Telephone Number . Telephone Number
E £18-544-2121 419-421-3759
Location of Facihity Municipality Township
Quarter Section Township Range
Robinson Robinson
Street Address County Book Number
Route 33 Crawfard
Property [dentification Number Parcel Number
Part of 51-34-1-71
Se¢. B | Nature of Operations Conducled at the Above Location

AFE 141

MANUFACTURING
QPERATIONS

e

Sec.C

Water Pollution Control Construction Permnit No. Date Issued
NPDES PERMIT No. Date issued Expiration Date
Air Pollution Contred Construction Permit No. Date Issued
Air Pollution Contral Gperaling Permit No. Date 'ssued

96010007 (Title V)

Describe Unit Process

See Attached

MANUFACTURING
PROCESS

Matenais Used in Process

See Attached

DEC 3 0 2004

IEPA - DAPC . spEr

|

Iy
8
O]

POLLUTION CONTROL
FACILITY DESCRIPTICN

Describe Poliution Abalement Control Facility

See Attached

IL 532-0222

APC 151 (Rev. 8/00)

Tar Certification for Poltution Controf Facilities

R

Page I of 2
8/00

- e ¥ —

e T e AT rmt—n ) R ev—
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CONTAMINANTS

POLLUTION CONTROL FACILITY -

ACCOUNTING DATA

(1) Nature of Contaminants or Pollutants

Benzene and sulfur compounds

Malerial Retained, Captured or Recovered

Contaminant or Pollutant DESCRIPTION DISPOSAL OR USE
Benzene Benzene
Sulfur Compounds Sulfur Compounds

{2) Poiny(s) of Waste Water Discharge  nN/A

Plans and Specifications Attached | Yes No XX
3) | Are contaminanis (or residugs) collected by the control facility? Yes XX No
(4) | Date instalation completed _ (Jct 1994  status of installation on date of application  100%
(5) | a. FAIR CASHVALUE IF CONSIDERED REAL PROPERTY: 3 a2 q &5 go0
b.  NET SALVAGE VALUE IF CONSIDERED REAL PROPERTY: $ Y L{; 575"
PRODUCTIVE GROSS ANNUAL INCOME OF CONTROL FACILITY: $ Zary
PRODUCTIVE NET ANNUAL INCOME OF CONTROL FACILITY: $ Zesto
o. PERCENTAGE CONTROL FACILITY BEARS TO WHOLE FACILITY VALUE: %o . ; I 33

Sec. F

SIGNATURE

The following information is submilted in accordance with the llinois Property Tax Code, as amended, and to the best of my
knowledge, 1s true and corect. The facilities claimed herein are "pollution controd facilities™ as defined in Section 11-10 of the
Hlinois Property Tax Code.

et _dosearuoge 2y

Slgnature John Swearingen Tite 1111n0is Refining Division Manager'

e
@
o
o

INSTRUCTIONS

INSTRUCTIONS FOR COMPILING AND FILING APPLICATION

General: Separate applications must be completed for each control facility claimed. Do not mix types (water and air). Where both air and
water cperations are related, file bwo applications. If altachments are needed, record them consecutively on an index sheet.

Sec. A | tnformation refers to applicant as listed in the tax records and the person (o be contacied for further details or for ins pecbon of
fadlites. Define faclity location by street address of legal description. A plal map kocation Is required for faciliies located
outside of municipal boundaries. The property identificalion number is required.

Sec. B | geff-exptanatory. Submit copies of all permits issued by local pollubion control agendies. {e.g. MSD Construdion Permit)

Sec. C Refers lo manufadiuring processes or materials on which polfution conltral facility Is used.

Sec. D | Namalive description of the pollution control facility, indicating that its pﬂmaiy purpose is to eliminate, prevent or reduce pollution.
State the type of control facility. State permit number, dale, and agency issuing permit. A narrative descaription and a process
flow diagram describing the pottution control facility, Include a listing of each majer pisce of equipment included in the daimed
fair cash value for real property. Inchude an average analysis of the infuent and effuent of the control facility stating the
collection efficiency.

Sec. E [ List air contaminants, of waler polluticn substances released as effluents 1o the manufaciuring processes. List also the final
disposal of any contaminants removed from the manufacturing processes.

Itern (1) — Refers to pollutants and contaminants removed from the process by the pollution controf facility.

Item (2}~ Refers to water pollution but can apply to water-carried wastes from air poflution control faciities. Submit drawings,
which clearly show {a} Point{s) of discharge lo receiving siream, and {b) Sewers and process piping to and from the control
facility.

Hem (3) - If the coilected contaminanis are disposed of other than as wastes, state the gisposition of the matenals, and the value
in dollars redaimed by sale or reuse of the collected substances. State the cost of rectamation and related expense.

e (4) — Siate the date which the poliution controt facility was first placed in service and operated. If not, explain.

tern (5) - This informalion is essential to the certification and assessment actions. This accounting data must be completed o
aclivate project review prior to certification by this Agency.

Sec. F Self-explanalory. Signature must be a corporate authorized signature.

Submit to: Attention: Altention:

Ilincis EPA Thornas McSwiggin Donald E. Sutten

P.0. Box 19276 Pemit Section Penmit Section

Springfietd, IL 62794-9276 Division of Water Poliution Control Division of Alr Polfution Control

Tax Certification for Pollution Contrud Focilities
Page 20f2
500
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Section C
Describe Unit Process:

A new blend system consisting of a Honeywell distributed control system {DCS), a VAX
computer, two gas chromatographs for benzene analysis, an Icotron software package
(the blend algorithms), the knock engine hardware and software to interface between the
existing engines and new TDC equipment and the clectrical work to commission the
system was installed in order to meet the 1995 reformulated per gallon gasoline
specifications. The new blending system optimizes the blend on-line feedback
measurements (octane, rvp, and benzene content). With this feedback, the blend is
controlled via Honeywell equipment. Included in the installation were two GC analyzers
that were required to provide the on-line benzene content of the blended product as well
as some of the key compounents that are being fed to the blender.

To control the RVP of the low vapor pressure grades of gasoline, light gasoline must be
segregated from ultraformate. To achieve this scgregation, a new 25,000 barrel sphere
was mstalled for C5 storage. The new sphere was engineered with a design pressure

~ sufficient for isobutene storage allowing for inventory and maintenance flexibility.

An MTBE line was installed between the existing Robinson Waash pipeline station and
the existing refinery MTBE storage tank.

Additional laboratory equipment was installed to analyze gasoline upon completion of
the reformulated gasoline projects this included installation of an X-ray equipment
capable of performing EPA mandated D2622 for sulfur analysis on RFG, balance for
oxygenate analysis and a gas chromatograph for benzene analysis.

Section C
Materials used in process:
Reformulated gasoline

Section D

Pollution Control Facility Description

A new blend system consisting of a Honcywell distributed control system (DCS), a VAX
computer, two gas chromatographs for benzene analysis, an Icotron software package
(the blend algorithms), the knock engine hardware and software to interface between the
existing engines and new TDC equipment and the electrical work to commission the
system was installed in order to meet the 1995 reformulated per gatlon gasoline
specifications. The new blending system optimizes the blend on-line feedback
measurements (octane, rvp, and benzene content). With this feedback, the blend is
controlled via Honeywell equipment. Included in the installation were two GC analyzers
that were required to provide the on-line benzene content of the blended product as well
as some of the key components that are being fed to the blender.

To control the RVP of the low vapor pressure grades of gasoline, light gasoline must be
segregated from ultraformate. To achieve this segregation, a new 25,000 barrel sphere
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was installed for C5 storage. The new sphere was enginecred with a design pressure
sufficient for isobutene storage allowing for inventory and maintenance flexibility.

An MTBE line was instalied between the existing Robinson Waash pipeline station and
the existing refinery MTBE storage tank.

Additional laboratory equipment was instalied to analyze gascline upon completion of
the reformulated gasoline projects this included installation of an X-ray equipment
capable of performing EPA mandated D2622 for sulfur analysis on RFG, balance for
oxygenate analysis and a gas chromatograph for benzene analysis.
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ILLINGIS EN\/IRONMF_NTAL PROTECTION AGENCY

1021 Noxtr Gramo Avesot FAsT, PLOLBoy 19506, Serivciicto, lilnens 62794.9506 - ( 217 7822113

Row R BrAGIEVICH, GOVERNDR Douaias £.oSoor, THRECTOR

Memorandum

Technical Recommendation for Tax Certification Denial

Date: Qctober 27, 2005

To: Robb Layman
From:  Don Sutton )& (

Subject: Marathon Ashland Petroleum LLC TC-04-30-12V

This Agency received a request on December 30, 2004 from Marathon Ashland Petroleum LLC for an
lllinois EPA recommendation regarding lax certification of air pollution control facilities pursuant to 35 |k,
Adm. Code 125.204. | offer the following recornmendation.

The air pollution control facilities in this request include the following:

Reformulated Gasoline-Blending system whose primary purpose is to meet
reformulated gasoline requirements and isn't the reduction of Air Pollution and it does
nol meet the definition of a "Pollution Control Facility” it is therefore denied.

This facility is located al 100 Marathon Avenue, Robinson
The property identification number is Part of 51-34-1-21

Based on the information included in this submittal, it is my engineering judgement that
the proposed facility may not be considered “Pollution Control Facilities” under 351AC
125.00(a), with the primary purpose of eliminating, preventing, or reducing air poilution,
“or as otherwise provided in this section, and therefore not eligible for tax certification
from the lllinois Pollution Control Board. Therefore, it is my recommendation that the
Board deny the requested tax certification for this facility.

1 | |
- E)C A,-‘{j{‘:f- 5 I

FRINTED ON RECYCLED PAPER
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